UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

In RE:
JOHANSEN, SHARON HABERMAN, Chapter 7
Case No.: 03-61260
Debtor(s). Adv. Proc. No.

Dawvid G. Velde, Trustee,
Plamntift,
v,

Sharon Haberman-Johansen,
Defendant,

COMPLAINT TO DETERMINE DISCHARGEABILITY OF DEBTS

Plaintiff, David G. Velde, by the undersigned attorney, states and alleges as follows:

L. David G. Velde 1s the duly qualified and acting Trustee in this case.

2. Tﬁis 1s an action seeking a denial of discharge of the Debtors pursuant to 11 U.S.C.
§ 727.

3. This Court has jurisdiction over this proceeding pursuant to 11 U.S.C. § 727, 28
US.C. § 157 and 28 U.S.C. § 1334,

4. This case was commenced by the filing of a voluntary petition under Chapter 7 on

October 1, 2003. The Meeting of Creditors was held on November 13, 2003, A Stipulation was filed
with the Court extending the time to objection to discharge until April 9, 2004.

5. The Plaintiff alleges that the Defendant knowingly and fraudulently, in connection
with this case, made false oaths or accounts including, but not limited to, the following:

a. The Defendant submitted a Statement of Financial Affairs to First International Bank
& Trust within seven months of filing for bankruptcy. This Statement compared to
the Defendant’s bankruptcy petition demonstrates many omitted assets, undervalued
assets, and undisclosed assets. Specifically, the Defendant did not mention the
ownership or the sale of the following assets: an IRA worth $22,000, Cash Value Life
Insurance Policy worth $25,000, Pickup worth $35,000, a Chevy Tahoe worth
$34,000, anon legible entry for a vehicle worth $15,000 or $5,000, personal property
valued at $80,000 and valued on the bankruptcy at $1,250, eleven head of elk valued
at $20,000 and Listed on the bankrupicy at $6.000, and guns/ewels/and card
collections valued at $50,000. See attached Exhibits A (Schedule B and the



Statement of Financial Affairs) and B (Statement of Financial Affairs prepared for
First International Bank & Trust}

b. The Defendant did not disclose in the Statement of Financial Affairs that she1s under
investigation by the Inspector General’s Office for fraud regarding her involvement
with Advanced Orthotics & Prosthetics, Inc. in which she was an Officer and 50%
Shareholder.

c. The Defendant did not disclose her receipt of approximately $40,000 from Blue Cross
of South Dakota and Medicare in July or August 2003 or the disbursement of those
funds.

d. The Defendant did not disclose on her bankruptcy petition that she was in the process
of creating a Limited Liability Company in South Dakota whose Certificate of
Organization was issued one week after the bankruptey petition was filed with the
Court. See Exhibit C.

e. The Defendant did not disclose on her bankruptcy petition that she possessed a half
interest with Advanced Orthotics & Prosthetics, Inc. in a 2001 Chevrolet S10 Truck.

f. The Defendant did not disclose an interest in a 2002 Floe International Utility Trailer
on her bankruptcy petition.

WHEREFORE, the Trustee seeks an Order of this Court granting the following relief:

1. Dé.nying the discharge of the debtor, Sharon Haberman-Johansen, pursuant to 11
U.S.C. § 727(2)(4)A).

2. That the Court grant such other and further relief as may be just and equitable.

Dated: ng'} oY jﬂ\/ }’"M%/
S Logan"Moore, Attorney for Trustee
1118 Broadway
Alexandria, MN 56308
(320) 763-6561
Reg. #312083




Verification. I, David G. Velde, the moving party named in the foregoing Complaint, declare under
penalty of perjury that the foregoing is true and correct according to the best of my knowledge,
information and belief. ,

Executedon %ft};-"" i“i Signed:, v A e
T Pavid G, Velde, Trustee
1118 Broadway
Alexandria, MN 56308

(320) 763-6561

TATCMSWIN'\doeman\(33-61260%27 complaint. wpd



Exhibit A

FORM B6B
{10/89)
Inre’ Sharon Haberman Johansen Case No.
Debtor {Hf known)
SCHEDULE B - PERSONAL PROPERTY
CURRENT
MARKET VALUE OF

HUSBAND, WIFE, JOINT
CR COMMUNITY

DEBTOR'S INTEREST

[£1]
u DESCRIPTION AND LOCATION IN PROPERTY, WITH-
TYPE OF PROPERTY 9 OF PROPERTY OUT DEDUCTING ANY
i SECURED CLAIM
OR EXEMPTION
1. Cash on hand X
2. Checking, savings or other financial CD #92501; secures logn 1o First National Bank of W 9,231.06
acceunts, cerlificales of deposit, or Hawiey MN, loan balance - $9,146.38
shares in banks, savings and foan, thrifi, : ’ ’
building and lean, and homestead
associations, or credit unfons, brokerage
houses, or cooperatives.
Checking account at First National Bank Hawley; J 4.21
name on account is Circle H J Ranch
3. Security deposits with public atilities, X
telephone companies, landlords, and
others.
4. Household goods and furnishings, Usual assoriment of household goods and J 1,250.00
including audio, video, and compister | furnishings; major items consist of recliner,
equipment, .
couch, two beds, two dressers, stove, refrigerator,
microwave, table and chairs, washer and dryer, 2
grills, outdeor furniture, and misc. hand and lawn
tools {$2,500.00); owned jointly with spouse;
market value is Debtor's one-half interest
5. Books, pictures and other art objects, X
antiques, stamp, coin, record, tape,
compact disg, and otier coliections o
collectibles. .
6. Waaring apparel. Clothes, shoes, jackets, accessories and watch W 500.00
7. Furs and jewslry. Wedding ring W 5,000.60
8. Firearms and sports, photographic, and 3 guns owned jointly with spouse: Double barrel Jd 200.00
other hobby equipment. 20 ga. ($150.00), 22 rifle ($75.00}, and 243 Deer rifie
{$175.00); market value is Debtor's one-half
interest
& wheeler owned jointly with spouse ($2,500.00); J 1,250.00
market value is Debtor's one-half interest
9. Interests in insurance policies. Name Term insurance - no cash value W 1.00
insurance company of each poficy and :
Hemire surrender or refund value of
sach.
10. Annuities. lemize and name each X

issuar.




FORM B6B

(10/89}
Inre  Sharon Haberman Johansen Case No.
Debtor {if known)
SCHEDULE B - PERSONAL PROPERTY
{Continuation Shest}
CURRENT
MARKET VALUE OF

TYPE OF PROPERTY

NONE

DESCRIPTION AND LOCATION
OF PROPERTY

HUSBAND, WIFE, JOINT
QR COMMUNITY

DEBTOR'S INTEREST

N PROPERTY, WITH-

OUT DERUCTING ANY
SECURED CLAIM
OR EXEMPTION

1

Y

- Interests in IRA, ERISA, Kaogh, or other

penision of profit sharing plans. temize.

401k

3

8,109.97

12.

Stock and interasts in incorporated and
unincorporated businesses. llemize.

Own stock in Advanced Orthotics & Prosthetics,
Inc.; liabilities exceeds assets; no owner equity

1.00

13.

Interests in partnerships or joint
ventures. ltemize,

. Government and cormporate bonds and

other negotiable and nonnegotiable
instruments.

15,

Accounts receivabie.

16.

Alimony, maintenance, support, and
proparty settlements 1o which the debtor
is or may be entitled. Give particulars.

i7.

Other liquidaied debis owing debtor
including tax refunds. Give particulars.

Joint federal tax refund of $2,286.00; have prior
income tax labhility of approximately $4,100.00;
this refund will most likely be ofiset by the IRS

2,288.00

18.

Equitable or futura interests, tife estates,
and rights or powers exercisable for the
benefit of the debtor other than those
{isted in Schedule of Reaf Proparty.

1

©

Contingent and noncontingent interests
in estate of a decedent, death benefit
plan, life nsurance palicy, or frust.

20,

Other contingent and unfiguidated
claims of every nature, including 1ax
refunds, counterciaims of the debtor,
and sights to sefoff claims. Give

estimated value of each.

2

—

. Patents, copyrights, and other

inteilectual property. Give particulars.

22.

Licenses, franchises, and other general
infangibles. Give particulars.

23,

Automobiles, frucks, trafters, and other
vehicles and accessorias,

1978 Suburban

3,000.00




FORM BEB

{(10/89}
Inre Sharon Haberman Johansen . > Case No.
Debtor . - {If known)
: {Continuation Sheat)
-
Z CURRENT
9k MARKET VALUE OF
“ EHE DEBTOR'S INTEREST
= GESCRIPTION AND LOCATION == IN PROPERTY, WITH-
TYPE OF PROPERTY g OF PROPERTY g § OUT DEDUCTING ANY
I SECURED CLAM
a° OR EXEMPTION
X
23. Automobiles, Fucks, trailers, and other 2 snowmohiles and trailer owned jointly with J 3,500.00
vehicles and accessories. spouse (37,000.00); market value is Debtor's
-one-half interest
24, Boats, motors, and accessories. 17" Lund boat, 115 hp Mercury motor and trailer Jd 4,250.00
i {$8,500.00); owned jointly with spouse; mortgaged
to Community First Bank in Bismarck, North
Dakota, loan balance - $4,484.32; market value is
Debter's one-half interest
25. Alreraft and accessories,
26. Office equipment, furnishings, and
supplies.
27. Machinery, fixtures, equipment and X
supplies used in business. :
28. Inventory X
28. Amimials 10 head of efk, 2 horses, and goats ($6,000.00); d 3,060.G0
owned jeintly with spouse; market value is
Debtor's one-half interest
3G. Grops - growing or harvested. Give X
particuiars.
31. Farming eguipment and implements. John Deere "B" tractor ($1,000.00) and John Deere J 3,500.00
620 tractor {$2,500.00); owned jointly with spouse;
sacures loan to First National Bank of Hawley, MN;
no equity, net of encumbrance
New Holland tractor owned jointly with spouse; Jd 20,000.00
secures loans of New Holland Credit and First
International Bank of Fargo; no equity, net of
encumbrances
32. Farm supplies, chersicals, and feed. . X
33. Other personal property of any kind not 35 mm camera ($20.00); owned jointly with spouse; | J 10.00
already listed. ltemize, - market value is Debtor's one-half interest
2 continuation shests attached E Total ¥ % §5,005.24

{(include amounts from any continuation sheets
attached. Report total also on Summary of
Schedules.}



inre:

None

None

None

None

UNITED STATES BANKRUPTCY COURT

District of Minnesota
Sharon Haberman Johansen o Case No.

503-96-0638 Chapter 7

STATEMENT OF FINANCIAL AFFAIRS

1. Income from employment or operation of business

State the grciss amount of income the debtor has received from employment, trade, or profession, or from
operation of the debtor's business from the beginning of this calendar year to the date this case was
commernced. State also the gross amounis received during the two years immediately preceding this
calendar year. (A debtor that maintains, or has maintained, financial records on the basis of a fiscal rather
than a calendar year may report fiscal year income. ldentify the beginning and ending dates of the debtor's
fiscal year.) H a joint petition is filed, state income for each spouse separately. (Married debtors fiing under
chapter 12 or chapter 13 must state income of both spouses whether or not a joint pefition s filed, unless the
spouses are separated and a joint petition is not filed.)

AMOLUNT SOURCE ) FSCAL YEAR PERIOD
19,568.00 Elk Farm ' 2002
50,200.00 Wages 2002
4,346.34 Wages 2003

2. income other than from employment or operation of business

State the amount of income received by the debtor other than from employment, trade,
profession, or operation of the debtor's business during the two years immediately preceding the
commencement of this case. Give particulars. I a joint petition is filed, state income for each
spouse separately. (Married debtors filing under chapier 12 or chapter 13 must state income for
each spouse whether or not a joint petition is filed, unless the spouses are separated and a joint
petition is not filed.} '

AMOUNT SCURCE FISCAL YEAR PERIOD
10,000.00 401k Distribution 2002
1,305.00 ' Taxable refunds 2002
57.00 Taxable interest 2002

3. Payments to creditors

a. List all payments on loans, installment purchases of goods or services, and other debts,

aggregating more than $600 o any creditor, made within 90 days immediately preceding the
commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must include

payments by either or both spouses whether or not a joint petition is filed, uniess the spouses are
separated and a joint petition is not filed.)

) DATES OF AMOUNT AMOUNT
NAME AND ADDRESS OF CREDITOR PAYMENTS PAD STILL OWING

b. List all payments made within one year immediately preceding the commencement of this case
to or for the benefit of creditors who are or were insiders. {(Married debtors filing. under chapter 12
~or chapter 13 must include payments by either or both spouses whether or not a joint petition is

filed, unlaes the spouses are separated and 2 joint petition is net filed))



None

None

None

None

NAME AND ADDRESS OF CREDITOR DATES OF AMOQUNT
AND RELATIONSHIP TC DEBTOR PAYMENTS AMOUNT PAID STILL OWING

4. Suits and administrative proceedings, executions, garnishments and attachments

&. List all suits and administrative proceedings to which the debtor is or was a party within one vear
immediately preceding the filing of this bankruptcy case. (Married debtors filing under chapter 12 or
chapter 13 must include information concerning either or both spouses whether or not a jcint petition is
filed, unless the spouses are separated and a joint petition is not filed.)

CAPTION OF SUIT COURT OR AGENCY STATUS OR
AND CASE NUMBER NATURE OF PROCEEDING AND LOCATION DISPOSITION
First international Bank vs. Foreclosure on business Cass County, North Dakota Judgment
Advanced Orthotics & assets and collection on District Court

Prostheties, Inc., Lisa McCleary personal guaraniees;

and Sharon Haberman judgment for $275,205.19

CitiBank (South Dakota}, N.A. Collection; judgment for Clay County, Minnesota Judgment
vs. Sharon R. Haberman $13,157.01 District Court .

b. Describe all property that has been attached, garnished or seized under any legal or equitable
process within one year immediately preceding the commencement of this case. {Married débtors
filing under chapter 12 or chapter 13 must include information concerning property of either or both
spouses whether or not a joint petition is filed, unless the spouses are separated and a joint
petition is not filed.)

NAME AND ADDRESS ) DESCRIPTION
GF PERSON FOR WHOSE DATE OF AND VALUE OF
BENEFIT PROPERTY WAS SEIZED SEZURE PROPERTY

5. Repossessions, foreclosures and returns

List ali property that has been repossessed by a creditor, sold at a foreclosure sale,

transferred through a deed in lieu of foreclosure or returned to the seller, within one year
immediately precading the commencement of this case. {Married debtors filing under chapter 12
or chapier 13 must include information concerning property of either or both spouses whether or
not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

DATE OF REPOSSESSION, DESCRIPTION
NAME AND ADDRESS FORECLOSURE SALE AND VALUE OF
OF CREDITOR OR SELLER TRANSFER OR RETURN PROPERTY
Bremer Bank and GMAC Summer of 2003 Vehicles ieased or financed by-

Advanced Orthotics and Prosthetics {1
may have personally guaranieed)

6. Assignments and receiverships

a. Describe any assignment of property for the benefit of creditors made within 120 days

;mmenﬁaieh meassarineg tHha aarmresnesarsand AF Hhin Anan IMAmrrimd Anbdara Eilme rinesdas Alamiae 40
HEAE =% 1Y POUTLRHY L0 VUG ILTINITHL U1 L3S LOoT. VI TEU LUTuAUne siid iy UniGes wicpiist 1o

or chapter 13 must include any assignment by either or both spouses whether or not a joint petition
is filed, unless the spouses are separated and a joint petition is not filed.)



None

None

Nane

MNone

None

TERMS QF
NAME AND ADDRESS DATE OF ASSHENMENT
OF ASSIGNEE ASSIGNMENT OR SETTLEMENT

b. List all property which has been in the hands of a custodian, receiver, or ceurt-appointed official
within one year immediately preceding the commencement of this case. (Married debtors filing
under chapter 12 or chapter 13 must include information concerning property of either or both
spouses whether or not & joint petition is filed, unless the spouses are separated and a joint

patition is not fited.)

NAME AND ADDRESS DESCRIPTION
NAME AND ADDRESS OF COURT . DATE OF AND VALUE OF
OF CUSTODIAN CASE TITLE & NUMBER QRDER PRCOPERTY

7. Gifis

List alf gifts or charitable contributions made within orie year immediately preceding the
commencement of this case except ordinary and usual gifts fo family members aggregating less
than $200 in value per individual family member and charitable coniributions aggregating less
than $100 per recipient. {Married debtors filing under chapter 12 or chapter 13 must include gifts

.or contributions by either or both spouses whether or not & joint petition is filed, unless the spouses

are separated and a joint petition is not filed.)

NAME AND ADDRESS RELATIONSHIP ’ DESCRIPTICN
OF PERSON TO DEBTOR, DATE AND VALUE OF
OR ORGANIZATION IF ANY OF GIFT GIFT

8. Losses

List all lossas from fire, theft, other casualty or gambling within one year immediately preceding

the commencement of this case or since the commencement of this case. {Married debtors filing
under chapter 12 or chapter 13 must include iosses by either or both spouses whether or not a

ioint petition is filed, unless the spouses are separated and a joint petition is not filed.)

DESCRPTION DESCRIPTION OF CIRCUMSTANGES AND, IF
AND VALUE OF LOSS WAS COVERED IN WHOLE OR IN PART DATE OF
PROPERTY BY INSURANCE, GIVE PARTICULARS LOSS

9. Paymenis related to debt counseling or bankrupicy

List ali payments made or property fransferred by or on behalf of the debtor to any persons,
including attorneys, for consultation concerning debt consolidation, relief under the bankruptcy law
or preparation of a petition in bankruptcy within one year immediately preceding the commencement
of this case.

NAME AND ADDRESS DATE OF PAYMENT, AMOUNT OF MONEY OR
OF PAYEE NAME OF PAYOR IF DESCRIPTION AND VALUE
OTHER THAN DERTOR OF PROPERTY
MeNair, Larson & Carlson, Lid. : June 11, 2003 $1,000.00 retainer and $200.00
51 Broadway, Suite 600 : ) filing fee
P. 0. Box 2188

" Fargo, ND 58108

10. Other transfers



None

None

Nche

" None

a. List all other property, other than property iransferred in the ordinary course of the business or
financial affairs of the debtor, transferred either absolutely or as security within one year
immediately preceding the commencement of this case. (Married debtors filing under chapter 12
or chapter 13 must include transfers by either or both spouses whether or not a joint petition is
filed, unless the spouses are separated and a joint petition is not filed.)

] : DESCRIBE PROPERTY
NAME AND ADDRESS OF TRANSFEREE, TRANSFERRED
RELATIONSHIP TO DEBTOR DATE AND VALUE RECEVED
Personal and business expense
penses , 2/6/03; 03/18/03; and 6/11/03

Withdrawals from certificate
of deposit No. 92501 in the
amounts of $10,000, $3,100.87,
and $725.00 respectively

11. Closed financial accounts

List all financial accounts and instruments held in the name of the debtor or for the benefit of
the debtor which were closed, soid, or otherwise transferrad within one year immediately preceding

- the commencement of this case. Includé checking, savings, or other financial accounts,

certificates of deposit, or other instruments; shares and share accounts hald in banks, credit
unions, pension funds, cooperatives, associations, brokerage houses and other financial
institutions. (Married debtors filing under chapier 12 or chaptar 13 must include information
concerning accounts or instruments held by or for either or both spouses whether or not a joint
petition is filed, uniess the spouses are separated and a joint petition is not filed.)

TYPE AND NUMBER AMOUNT AND
NAME AND ADDRESS - OF ACCOUNT AND DATE OF SALE
OF INSTITUTION AMOUNT QF FINAL BALANCE OR CLOSING
First National Bank Checking and two savings $50.81, $431.00 and $420.00
Hawley, MN accounis

12. Safe deposii boxes

List each safe deposit or other box or depository in which the deblor has or had securities,

cash, or other valuables within ene year immediately preceding the commencement of this case.
{Married debtors filing under chapter 12 or chapter 13 must include boxes or depositories of either
or both spouses whether or not a joint petition is filed, unless the spouses are separated and a
joint petition is not filed.)

NAME AND ADDRESS NAMES AND ADDRESSES DESCRIPTION DATE OF TRANSFER
OF BANK OR OF THOSE WITH ACCESS OF OR SURRENDER,
OTHER DEPOSITORY TO BOX OR DEPOSITORY CONTENTS IF ANY

First National Bank Myseif and spouse, Robert None at this time

Hawley, MN Johansen

13. Setofis

List all setoffs made by any creditor, including a bank, against a debt or deposit of the deblor

within 90 days preceding the commencement of this case. {Married debtors filing under chapter 12
or chapter 13 must include information concerning either or both spouses whether or net a joint

petition is filed, uniess the spouses are separated and a joint petition is not filed.}

' " DATE OF AMOUNT OF
NAME AND ADDRESS OF CREDITOR SETOFF ' SETOFF

14. Property held for another person



None

None

None

None

List all property owned by another person that the debtor holds or controls.

NAME AND ADDRESS DESCRIPTION AND VALUE
OF OWNER . OF PROPERTY LOCATION OF PROPERTY

15. Prior address of debtor

If the debtor has moved within the two years immediately pl;eceding the commencement of this
case, list all premises which the debtor occupied during that period and vacated prior o the
cormmencement of this case. If a joint petition is filed, report also any separate address of either
spouse. '

ADDRESS ) NAME USED DATES OF OCCUPANCY

16. Spouses and Former Spouses

If the debtor resides or resided in a community property state, commonwealth, -or territory (including Alaska, Arizona,
California, idano, Louisiana, Nevada, New Mexico, Puerto Bico, Texas, Washington, or Wisconsin) within the six-year
period immediately preceding the commencement of the case, identify the name of the debtor ‘s spouse and of any former
spouse who resides or resided with the debtor in the community property state,

NAME

17. Environmental Information.

For the purpose of this guestion, the following definitions apply:

*Envircnmentai Law" means any federal, state or local staiute or regulation regulating pollution, contamination, releases of
hazardous or toxic substances, wastes or material into the air, land, soil, surface water, groundwater, or other medium,
including, but not limited to, statutes or reguiations reguiating the cleanup of these substances, wastes, or material.

"Site” means any iocation, faéility, or property as defined under any Environmental Law, whether or not presently or
formerty owned or operated by the debtor, including, but not iimited to, disposal sites.

"Hazardous Material" means anything defined as a hazardous waste, hazardous substance, toxic substance,
hazardous material, poliutant, or contaminant or similar term under an Environmental Law.

a. List the name and address of every site for which the deblor has received notice in writing by a governmental unit
that it may be liable or potentiaily liable under or in violation of an Environmental Law. lndicate the governmental unit, the
date of the notice, and, if known, the Environmental Law.

SITE NAME AND NAME AND ADDRESS DATE OF ENVIRONMENTAL
ADDRESS OF GOVERNMENTAL UNIT NOTICE LAW
b. List the name and address of every site for which the debtor provided notice to a governmental unit of a release of

Hazardous Material. Indicate the governmental unit to which the notice was sent and the date of the notice.

SITE NAME AND - NAME AND ADDRESS _ DATE OF _ ENVIRONMENTAL
ADDRESS OF GOVERNMENTAL UNIT NOTICE . LAW
Cc. List all judicial or adminisirative proceedings, including settiements or orders, under any Environmental Law with

respeci to which the debtor is or was a party. Indicate the name and address of the governmental unit that is or was a party
io the proceeding, and the docket number.



None

None

Norne

None

None

None

NAME AND ADDRESS DOCKET NUMBER STATUS OR
OF GOVERMNMENTAL UNIT DISPOSITION

18. Nature, location and name of business

a. If the debtor is an individual, list the names, addresses, taxpayer identification numbers, nature of the businesses,
and beginning and ending dates of all businesses in which the debtor was an officer, director, partner, or managing
executive of a corporation, parinership, sole proprietorship, or was a self-employed professional within the six years
immediately preceding the commencement of this case, or in which the debtor owned 5 percent or more of the voting or
equity securities within the six years immediately preceding the commencement of this case.

i the debtor is a partnership, list the names, addresses, taxpayer identification numbers, nature of the
business, and beginning and ending dates of all businesses in which the debtor was a pariner or owned 5
percent or more of the voting or equity securities within the six years immediately preceding the
commencement of this case.

If the debtor is a corporation, list the names, addresses, taxpayer identification numbers, nature of the
business, and beginning and ending dates of all businesses in which the debtor was a pariner or owned 5
percent or more of the voting or equity securities within the six years immediately preceding the
commencement of this case.

: TAXPAYER ' ‘ BEGINNING AND ENDING
NAME 1.D. NUMBER ADDRESS NATURE OF BUSINESS DATES
Advanced O & P, inc. 46-0445549 Sales - medical suppliesi 986
3224 20th Sireet South
Fargo, ND 53104 Summer of 2003
b. . - ldentify any business listed in response to subdivision a., above, that is “single asset real estate” as defined in 11
Us.c.gio1.
NAME ' ' ADDRESS

18. Books, records and financial statements

a. List all bookkeepers and accountants who within two years immediately preceding the filing bf
this bankruptcy case kept or supervised the keeping of books of account and records of the debtor.

NAME AND ADDRESS DATES SERVICES RENDERED
Tom Ellicft, CPA Periodic

623 Main Avenue East ’

West Fargo, ND 58078

b. List ail firms or individuals who within the two years immediately preceding the filing of this
bankrupicy case have audited the books of account and records, or prepared a financial statement
of the debtor.

NAME AND ADDRESS DATES SERVICES RENDERED

¢. List all firms or individuals who at the time of the commencement of this case were in
possession of the books of account and records of the debtor. If any of the books of account and
records are not available, explain. ‘

NAME ADDRESS

iy t=toted

Ken Heide P. 0. Box 81
Lake Park, MN 56564



NAME ‘ ADDRESS

Regional Artifical Limb & Brace Co 1700 32nd Avenue South
Fargo, ND 58103

d. List all financial institutions, creditors and other parties, including mercantile and trade
agencies, to whom z financial statement was issued within the two years immediately preceding the
commencement of this case by the debtor.

None
=
NAME AND ADDRESS DATE ISSUED
20. inventories
None
¥
a. Listthe dates of the last two inventories taken of your property, the name of the person who
supervised the taking of each inventory, and the doliar amount and basis of each inventory.
: DOLLAR AMOUNT OF INVENTORY
DATE OF INVENTORY INVENTORY SUPERVISOR {Specify cost, markat or other basis)
b. List the name and address of the person having possession of the records of each of the two
inventories reporied in a., above.
None
&
NAME AND ADDRESSES OF CUSTODIAN
DATE OF INVENTORY OF INVENTORY RECORDS
21. Current Partners, Officers, Directors and Shareholders
None
=
a. M the debtor is a parinership, list the nature and percentage of partnership interest of each
member of the partnership.
NAME AND ADDRESS NATURE OF INTEREST PERCENTAGE OF INTEREST
b. If the deblor is a corporation, list all officers and directors of the corporation, and each
stockhoider who direcily or indirectly owns, controls, or holds 5 percent or more of the voting
securities of the corporation.
None
B
NATURE AND PERCENTAGE
NAME AND ADDRESS TITLE ' OF STOCK OWNERSHIP
22. Former pariners, officers, directors and shareholders
None :
1)

a. If the debtor is a partnership, list each member who withdrew from the partnership within one
- year immediately preceding the commencement of this case.

NAME . ADDRESS DATE OF WITHDRAWAL

b. If the debtor is a corporation, list ali officers, or directors whose relationship with the corporation
terminated within one year immediately preceding the commencement of this case.



None

%]
NAME AND ADDRESS ' THLE DATE OF TERMINATION
23. Withdrawais from a partnership or distributions by a corporation
None
If the debtor is & partnership or corporation, list all withdrawals or distributions credited or given
to an insider, including compensation in any form, bonuses, loans, stock redemptions, options
exercised and any other perquisiie during one year immediately preceding the commencement
of this case.
NAME & ADDRESS AMOUNT OF MONEY
OF RECIPIENT, DATE AND PURPOSE OR DESCRIPTION
RELATIONSHIP TO DEBTOR OF WITHDRAWAL AND VALUE OF PROPERTY
24. Tax Consolidation Group.
None
% |
i the debtor is a corporation, list the name and federal taxpayer identification number of the parent corporation of any
consolidated group for tax purposes of which the debtor has been a member at any time within the six -year period
immediately preceding the commencement of the case.
NAME OF PARENT GORPCRATICN TAXPAYER IDENTIFICATION NUMBER
25. Pension Funds.
None
%

If the debtor is net an individual, list the name and federal taxpayer identification number of any pension fund to which the
debtor, as an empioyer, has been rasponsible for contributing at any time within the six-year period immediately preceding
the commencement of the case. i

MAME OF PENSION FUND TAXPAYER IDENTIFICATION NUMBER

R EER]

[if completed by an individual or individual and spouse]
| declare under penalty of perjury that | have read the answers contained in the foregoing statement
of financial aifairs and any attachments thereto and that they are true and correct.

Date 10/1/2003 Signature s/ Sharon Haberman Johansen
of Debtor  gharon Haberman Johansen




Exhibit B

M BT arona
Ml |5ANK & TRUST

-~ Personal Financial Statement

CONTACT YOUR BANK REPRESENTATIVE
' IF YOU HAVE ANY QUESTIONS REGARDING THE
- . P COMPLETION OF THIS FORM

YOU MAY APPLY FOR A CREDIT EXTENSION OR FINANCIAL ACCOMMODATION INDIVIDUALLY OR JOINTLY WITH A
CO-APPLICANT. THIS STATEMENT AND ANY APPLICABLE SUPPORTING SCHEDULES MAY BE COMPLETED JOINTLY
BY BOTH MARRIED AND UNMARRIED CO-APPLICANTS IF THEIR ASSETS AND LIABILITIES ARE SUFFICIENTLY JOGNED
S0 THAT THE STATEMENT CAN BE MEANINGFULLY AND FAIRLY PRESENTED ON A COMRINED RASIS; OTHERWISE

SEPARLATE STP.’IEMENIS AND SCHEDULES ARE REQUIRED,

NAME lf» L3 L heimae &Eéﬂin&\ " SOC SEC. #éﬁj - 7ot £
N - _nl I -ﬁﬁz\‘a' e , s 4 n ‘ .-,?
appress 200k 5 g S Aue 4/, tlearlty, , e SCSY

TELEPHONE NUMBER 24 - ?ﬁ —-"5 <P ?/ . DATEO%B!R‘I‘H [0~/7.6 }Z
PRESENT EMPLOYER M 2] 3/ /ﬁ POSITION Jfé?d«td—w
ADDRESS_ 3214 2407 SA /5&17@5,/ O S f"/o‘!;t

CO-APPLICANT

NAME . _ SOC.SEC#

ADDRESS -

TELEPHONE NUMBER 3§ DATE OF BIRTH L
PRESENT EMPL&JYSR ' . | . DOSITION

ADDRESS




- DATE OF VALUATION * Round all amounts 16 the nearest 5100

" Autach separate sheet if you need more Epace 1o compieto deil schoedyle

ASSETS AMOU | LIARILITIES AMOUNT ]
Cash in this Bank .t} NotesPayable Banks (Schedule 7) g | gerTed
Cash in Other Banks {(Detail} e ! Noles Payable Qthers (Schedule 7} H i
i i Instaliment Contracts Payable (Schedule 73 f P
] | Due Dept, Stores, Credit Cards & Others Foaadadl
P iﬁlm&lﬁ P SN o casdl dof
Due from Priends, Relatives & Others {Sched. 1) t } Income Taxes Payable O i ;
| i | |
Modpage & Contracts for Deed Owned (Sched, 2) 0 Other Taxes Payabie X I
Securities Cramed (Schedule 3) i/ 1G0T 7O | !
Cash Surreader Value of Life Insur. (Sched. 4) | SO L.oans on Life Tosurance {Schedule 4) ) 1
Homestead (Scbedulc 5) /69 \goe (6D | j !
Crber Real Estate Owned {Schedule 5) I Morigape on Homestead (Scheduls 6)
"V Ls;gql o) ’d Monpage or Lisns on Othe: Rew] Bsine .{)i H ]
& G | Owned (Schedule 6) * i L
raouvs od ! f
B0 08T 0| Other Liavitives (Detaily | /
g {gohod f !
~ 1 b ! 1
b s {Detail) - G0 b : ‘ ! |

1 o ' t - TOTAL LIABILITIES L

<] M‘MM : GTUOP | &0 Tel Worth (Total Assets Less Tatal Lisbitities) i i

' ' TOTAL roo T ' TOTAL o

E _ANNUAL INCOME APPLICANT CO-APPLICANT] . CONTINGENT LIABILITIES
e Sglary. s g e - ZE tgaRed P As Endorser ] {
Commpissions . - A J ! Il As Guaranior '\ J i
 Hividepds™ 707 ¢ 51 [ [ Foo b\ Laweuits ’ T * i :
%‘@\ MR S W‘Wjﬁ\u&p&mﬁ R T N
Bempds 3> Z0°) = _ } Py Other (Dexail),, - ” e !
| Alimony, child Support or IS R T O S TR : - |
) w&m@nm H I i S S s i P
ahiow this'iinless you wish i i Lo s S ! ]

‘| Wsteconsideri).” } { S ) ‘ . i [
Qe . T, I e "1 cneck here if “Noge s |
NNy 4 b N SR B :

T TOTAL T 75 i i TOTAL CONTINGENT - ! i
INCOME L i ! | } LIABILITIES f I
SCHEMILE | DUR FROM FRIEND'S, RELATIVES & OTHERS
NAME OF DRETOR OWED TO COLL ATERAL HOW PAYABLE MATURITY RATE  [UNFAID BALANCE |
’ § per . ! i T
. S T ] h = j T
¥ pe ] ] i }

TOTAL l i _.L _ J

SCHEDULE 2 MORTGAGE AND CONTRACTS FOR DEED OWNED

NAME OF DEATOR 1Y FE OF PROPERLY ISTORINDLIEN] OWEDTG | HOW PAYARLE | UNPAID BALANCE]
3 per | o
,; per i i
_ 3 per ! F
3 por H K
TOTAL J !




SCHEDULE 3 SECURTTIES QWNED

NO. SHARES 0R - DESCRIPTION IN WHOSE NAME(S) REGISTERED cosT PRESENT L-LisTED |
HD AMOUNT MARKET VALUE | U:UNLISTED |
[ i i { S
-y . A i } ~ i H B
: /A A 92 igvtre™ L
N IO 1
i [ i |
S . t i ! |
C- ¢ =g A T g r 7
P T o
L [ E | I
- TOTAL ! i ] i -
. i ] t {
SCHEDULE 4 LIFE INSURANCE .
INSURANCE COMPANY BENEFICIARY FACE VALUE CASH VALUE LOANS
S OF FOLICY
. .y A i L I I
Lol Y Ol W L il
I ! T i b
i t o P
TOTAL : f i ;
SCHEDULE S REAL ESTATE _
_APDBESS AND TYPT OF FROPEXTY THLE N NAMES) o meome | vewocgume | w2 INSORNACE
Homegead E (Y oo
‘ | Year T 0 b
f S Y P
S - Year i i i i
RT s 1 1 P
INEE Year 4 o
L owm oL i____________ ] { f i
: Year | ! { [
s _ T i b
e Year | ! i i
SCHEDUIE BMORTGAQES OR LIENS ON REAL ESTATE '
TOWHOM PAYABLE ' HOW PAYARLE INIEREST | MATURITY UNPALE ]
RATE DATE B ALANCE
Homestead 3 per ! i
o g , 3 per (3
: 5~ LA o A $ per [
Gl T — T
i ECTE7 $ FOC O Bha. LT
SCHEDIULE 7 NOTES PAYABLE BANKS & OTHERS AND INSTALLMENT CONTRACTS PAYABLE
: TO WHOM PAYARLE ADDRESS ni‘f:;&;‘gﬁ:;ﬁ HOW PAYARLE e !
b per . I
3 per Eod
A per | f !
i 3 per [
¥ per | {
- 3 per i
A per [ f
3 b

per




APPLICANT CO-APPLICANT

Have you ever gone through bankmptcy or had z jud gcmenz [:} Yes [Z};Ng !:1 Yes l:! No
against vou' i
Are any assets pledged or d@}i_tg secured except as shown? D Yes [ E | No D Yes D No
Have you made = will? ' [ Yes E"I/No [ Ives [ ]wo
MNumber of Dependenty
(¥ “Nons™ check None) [ 1 None [ ] Nore
Warits! Status (answer only if this finencial statement Manicd l . ] Married
is provided in cannection with 2 request for. sgeured ) . -

. crmlit or applicant is scckmg n joint acehmat with spouge.} - - !:! Separated - a E Separated

D Unmargied [:J Unmarried

(Unmarried includes single, divorced, widowed)

oy ‘I‘ixa Eamgomg statement, submirted for the purpose. of obtaining credit, is tue and correct in every detail and fairly shows my/our
_I@&ﬁ_mndmm a1 the time indicatel. Iwe will give you prompt writicn notice of any subsequent substantial changc in such financial
‘condition occuming befo:e dissharge of my/our oblipations to you. l/we understand that you will ratain this pérsonal financial statement
ndze:ﬂm-m not you approve. the credit in connection with which it is submitted. You are authorized to check my{our credit and cmploy-
u}m: h:sm:y or, any ather mfozmauon contained herein. .

i

[N

oy

1

JPLI
,

4. .. . THEUNDERSIGNED CERTIFY THAT THE INFORMATION CONTAINED ON THIS FORM
) ’ . HAS BEEN CAREFULLY REVIEWED AND THAT IT IS TRUE AND (_.UR.K}:.L N ALL RESPECTS
_7/ 03 v%éﬁww / / st
Drate T ~ " Your Signatuic
Drafe Co-Applicant Signature

(If you ar= requesting the financial accommodation joindy)




tabbies*

EXHiBIT

C

326 371

VI Wy

OFFICE OF THE SECRETARY OF STATE

Certificate of Organization
Limited Liability Company
ORGANIZATIONAL ID #: DL006365

I, Chris Nelson, Secretary of State of the State of South Dakota, harei:y cerﬁff
that the Articles of Organization of ORTHOTIC & PROSTHETIC
HEALTH SERVICES, LLC. duly signed and verified, pursuant to the

provisions of the South Dakots Limited Liability Company Act, have been
recerved in this office and are found to conform o law.

ACCORDINGLY and by virtue of the authority vested in me by law, I hereby
issue this Certificate of Organization and attach bereto s duplicate of the Articles
of Organization.

IN TESTIMONY WHEREOF, 1
bave hereunto set my hand and
affixed the Creat Seal of the State of
South Dakota, at Pierre, the Capital,

this October &, 2003.

@l Nl
Chris Nelson
Secretary of State

Cart of Organization L1 Margo doc
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'Gﬁf N i E}ﬁs

ARTICLES OF ORGANIZATION GF

*ORTHOTIC & PROSTHETIC HEALTH SERVICES, L.L.C., == %{ix

SDCL 47-348-203

7. The name of the company: ODrthotic & Prosthetic Health
Services, L.L.C.

2. The address of the initial designated offfca: 810 S Maple,
Watertown, S0 57201

3. The name and street address of the initial gagent for process:
John P. Abbott, 1401 E Rushmore, PO Box 650, Brandon, South
Dakota A7005,

4, The address of each orgaﬁ?zer:

Ropert {(BJ) Johansen
20965 28th Avenus N.
Hawley, MR 56543

Sharon R. Maberman-Johansan
208965 28th Avenus N
Hawley, MN 56549

Lisa MgClenry
13343 130th Street S
Barnesville, MN 56514

5. The duration aof the company is parpetual.

6. The company s not to bhe manager managed, rather 1t shall he
managed by its members,

7. Members of the «company are not to be Tiable for its debts
and opligations under SDCL 47-34A-303(c).




326 3220 18/24/280

Dated this 6th  day of October , 2003,

abert {BJ) ?aﬁansen Member

hanon R, Habermaﬁ Johansen}/Hember

‘ . ‘

{1sa Hc

STATE OF SOUTH DAKGTA)

: §§
COUNTY OF MINNEHAKA)

1, Jdohn P. Abbott, a potary public, do hereby certify that on

this §th  day of __Dctober . 2003, personally appearsd
Robert ({BJd) Johansen, .Sharon. R. Haberman-Johansen and Lisa
Hclleary, who, being by me first duly sworn, declared that they
are the members of the member-managed company, that they signed
the foregoing document as membars of the Timited T1ability

company and the statements therein Contained are trugm.

Jr aryPubﬁc = South Dakota
My Commission Expires: 3/17/2006




326 3221 10/24/20¢

CONSENT OF APPOINTMENT BY THE REGISTERED AGENT

I, Jdohn P. Abbott, hersby give my consent to serve as the

registered agent for Orthotic & Prosthetic Health Services, L.L.C,

7

Jo . Abbott
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N
ANNUAL REPORT OF 33
Gorom e L
ORTHOTIC & PROSTHETIC HEALTH SERVICES, L.L.C. ' e E
1. The name of the company and the state under whoce Taw it isg
organized:

Orthotic & Prosthetic Health Services, L.L.C,
Organized under the Law of South Dakota, SDCL 47-344A,

2. The address of its registerad office and the name and
address of its registered agent for service of process:
dahn P, Abbott
1401 £ Rushmore, PO Box 650
Brandon, South Dakgta 57005
3. The address of its principal office:
810 S Maple
Watertown, SD 57201
4. The names and business addresses of any managers:
None

5. The Dollar amount of the total agreed contribution of the
Timited 11ability company: $1,000.00

Dated this _6th  day of October , 2003,




STATE OF SQUTH DAKQTA}
: 55
COUNTY OF MINNEHAHA)

326 3223 10/2472¢

I, dahn P. Abbott, a notary public, do hereby certify that on

this _6th  day of October =, 2003, personally appeared

Robert (BJ) Johansen, Sharon R. Haberman-Johansen and Lisa

. aw #eCleary, who, being by me First duly sworn, declared that They

are the members of the member-managed company, that they signed

the foregeing document as members of the 1imited T1ability

Company and the statements theprain contained are trye.

Lhp—

Sl - Nodry Fublic - South Daketa
{SEAL} My Commission Expires: 3/17/2006

oy




